ASIC announces the “Pie in the Sky Award”

The Australian Securities and Investments Commisgi8SIC) have announced the 2007 winner of the
“Pie in the Sky Award”. ASIC announces this awande a year to the most outrageous financial
scheme that is too good to be true.

These schemes frequently use sophisticated prapkad sell techniques that lure many people. The
serious purpose behind these awards is to warpubiéc that get rich quick schemes promise the avorl
but rarely deliver on these promises.

The 2007 award went to the Ponzi scheme. The faeatnre of this scheme is that investors are
promised a very high return on their investment gruanised that their investment is secure. Paththef
money paid by investors is used to pay the dividenidterest amount. The investors are not awhre o
this and are happy that they are receiving thegte t@turns. They then recommend the investment to
friends, relatives, colleagues etc. The schemsteaadly fails when the pool of new investors inatity
dries up and the operator of the scheme has rdkéabamuch of the funds to meet the
dividend/interest payments.

The investors in this scheme lost a total of $7iani The scheme operator is now serving a figary
jail term.

This highlights the need to always deal with li@héustralian financial providers. This means that
your rights are better protected if something stiggd wrong. You can check ASIC’s consumer
website FIDO -www.fido.gov.auto make sure that an investment is being opetatexlicensed
business.

Lowe Lippmann Financial Services Pty Ltd, Austmaliéinancial Services Licence Number 235221, is a
licensed financial services business and can assisadvise in relation to your investment decision

Aggressive Tax Planning

Other schemes may not promise extraordinary returhthey may use aggressive tax planning. These
types of schemes may often advise you to borrowilyeand put your money into unusual investments
so that you can claim big tax deductions. If yigutd reduce your tax by doing something that makes
poor business sense and the only benefit is goihg & reduced tax liability, you may be engaging i
aggressive tax planning. The ATO websitgw.ato.gov.athas a number of articles and resources
available on aggressive tax planning.

If you are considering participating in an inveshtigsou may want to check to see if there is a Tax
Office public ruling which applies to the investnhe public ruling means the Tax Office has alngad
looked at the investment or scheme and decidedithoilf treat this particular investment or scheme.

Before entering into any investment arrangementiegemmend that you contact one of the Partners at
Lowe Lippmann Chartered Accountants. They wilkbie to advise on the tax effectiveness and tax
implications of the arrangement.
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